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Attachment: B.5 Financial Audit

Henderson & Pilleteri, LLC, Certified Public Accountants, performed their comprehensive audit of the Housing Authority’s financial statements and HUD programs for the fiscal year ended September 30, 2024, in the role of the Independent Auditor.  The audit scope included validating the Housing Authority’s financial records and accounts to report the fairness and accuracy of the financial statements and an assessment of the Housing Authority's internal control system and compliance with HUD programs and regulations.  An excerpt from the Independent Auditor’s Report includes the following: 
“In our opinion, the accompanying financial statements present fairly, in all material respects, the respective financial position of the Authority and the aggregate discretely presented component unit, as of September 30, 2024, and the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in the United States of America.”
Further, with respect to compliance with Federal programs, the Independent Auditor opines on Page 17 of the Annual Report that: 
“In our opinion, the Authority complied, in all material respects, with the types of compliance requirements referred to above that could have a direct and material effect of its major federal programs for the year ended September 30, 2024.” 
In their report, the Independent Auditor did disclose one finding, which was a control deficiency finding.  
The finding is as follows: 
Finding:			2024-001 – Significant Deficiencies in Internal Controls over Financial Reporting 

 Condition and Criteria:	During the audit, it was determined that material misstatements were made to the current financial statements resulting from significant deficiencies in internal controls over the financial reporting process.  These misstatements were found within current and noncurrent notes receivable, noncurrent accrued interest receivable, unrestricted net position, other grant revenue, other miscellaneous revenue, and mortgage interest income. 

 A “control deficiency” exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect and correct misstatements of the financial statements on a timely basis. 
 Cause:	The Authority’s and Homecomings, Inc.’s internal controls over the financial reporting process that were in place surrounding the previously mentioned receivables and revenues were not being properly implemented.  The Authority failed to identify material misstatements in the financial statements because of the inability to locate and account for a complete list of loans that were provided by the Authority to related parties, along with the original funds provided to them to be used as the source of these loans. 

Effect:	The financial statements and footnote disclosures required material adjustments.  Unrestricted net position increased by $10,982,519 as a result of these adjustments. 

Recommendations:	Both the Finance Department and Real Estate and Development Departments should work hand in hand to identify any and all development activities that occur that would require accounting for and/or disclosing with the financial statements.  The ongoing development projects can be highly complex and thus require heavy scrutiny throughout the life of the development process. 

Authority Response:	Management acknowledges the finding and is following the auditor’s recommendations.

image1.png
MAIN OFFICE
805.648.5008 (English/Espafiol)
995 Riverside Street | Ventura, CA 93001

SECTION 8
805.647.5990 (English/Espafiol)
1122 Snapdragon Street, #100 | Ventura, CA 93004

TDD/TDY
English 800.735.2929
Espafiol 800.855.3000




image2.png
VENTURA

l HOUSING
Advancing Affordability

MAIN OFFICE SECTION 8 TDD/TDY
805.648.5008 (English/Espafiol) 805.647.5990 (English/Espafiol) English 800.735.2929
995 Riverside Street | Ventura, CA 93001 1122 Snapdragon Street, #100 | Ventura, CA 93004 Espafiol 800.855.3000




